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Statistics Do Not Lie… 

“How can you and I find truth?  
Through precise investigation.  
But some truths don’t lend to 

precise investigation. 
In those cases, we’ll use 

rational logic.  
That presents a problem. 

What problem?  
Whose rational logic shall we use – 

yours or mine?” 

The Book of Gleeb, p. 33, 1968

Source:  The Book of Gleeb
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Thinking About Global Economic Growth and Momentum

Sources: Northern Trust
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Sources: Bloomberg Finance L.P.

US Economic Growth – Parsing the Elements
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An old quote keeps coming to mind:

 “None of the old rules work any more 

(but then they never did).”

Source: QCRH Anecdote File 

Under a New Federal Reserve Leader



5

Consider the Federal Reserve’s

 Primary Objectives:

 

  1 – Low Inflation

  2 – Low Unemployment
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Source: Federal Reserve

FOMC Summary – Uncertainty and Risk
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The Long-Term of Inflation

Source: Bloomberg Finance L.P.
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A Closer Focus on CPI Inflation

Source: JP Morgan Asset Mgmt, Bloomberg Finance L.P.
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A Closer Focus on PCE Inflation – Jun 2022 – Jul 2026

Source: Bloomberg Finance L.P.
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Job Market Dynamics 

Source: Bloomberg Finance L.P.
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Labor Force Market Dynamics 

Source: Ned Davis Research, Inc.
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Looking at Labor Force and Job Gains

Source: FHN Financial, JP Morgan Asset Mgmt., Bloomberg Finance L.P.
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Looking Closer At Unemployment

Source: Bloomberg Finance L.P.
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Interest Rate Expectations 

Sources: JP Morgan Asset Mgmt., Bloomberg Finance L.P., Federal Reserve
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In the Echo Chambers of An Election Year… 

Source:  Reader’s Digest June 2015
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Considering Budget Elements… 

Source:  JP Morgan Asset Mgmt
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The Budget and the Look-Ahead 

Source:  JP Morgan Asset Mgmt.
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What are 

Consumers and Businesses 

thinking about?
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Parsing Oil and Gas Dynamics

Sources: JP Morgan Asset Mgmt
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Parsing Consumer Income

Source: JP Morgan Asset Mgmt., Tax Foundation

Income Tax share - by quintile - 2022 (most recent)

Bottom 20% 20-40% 40-60% 60-80% 80-100% Quintile

<$30k ~$30k-$59k ~$59k-$104k ~$104k-$189k >$189k Approx Income Range

(net negative) 2% 6% 15% 77% % of Income Taxes Paid
(Top 1 ~ 40%)
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A Look at Consumer Debt…

Source: New York Fed, JP Morgan Asset Mgmt.
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Housing Perspectives

Sources: QCRH Anecdote File
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Housing Dynamics

Sources: Wall Street Journal – 9.30.25

(and the interest rate)
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Housing Dynamics

Sources: Bloomberg Finance L.P.
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Thinking About Consumer Balance Sheets

Source: JP Morgan Asset Mgmt.
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Planning for AI and Technology Use 

Source: JP Morgan Asset Mgmt.

We still need AI (actual intelligence) to check AI (artificial intelligence)!
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Sentiment:  Consumer = Not Happy! and Business = Hopeful?

Source: Bloomberg Finance L.P.
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And then there are Investment Markets

 and their Responses to a 

Data-Dependent Fed…
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Source: Royce Funds Quarterly – July 2003 

What’s Your Investment Objective?
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Source: Bloomberg Finance L.P.

Market Segment Returns – 6.30.22 – 9.16.26 (since inflation peak)
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Source: Bloomberg Finance L.P.

Market Segment Returns – Last 12 Months

 



32

A Look at Interest Rates From Investor Perspective

Source: Bloomberg Finance L.P.

As of 12/31/25As of 9/30/25 As of 3/31/26

As of 9/16/26

As of 2/27/26
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A Look at Fixed Income Returns And Potential

Source: JP Morgan Asset Mgmt.
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S&P 500 - Top 10 Companies Across Time

Source: JP Morgan Asset Mgmt.
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Source: JP Morgan Asset Mgmt..

S&P 500 - Top 10 Companies Contribution Across Time
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Source: JP Morgan Asset Mgmt..

S&P 500 Across Time

S&P 500 Level:

9.16.26 7,552    22          20          18          16        15        

INDEX LEVEL

12/31/2021 S&P $208.21 4,581    4,164    3,748     3,331   3,123   

12/31/2022 S&P $196.95 4,333    3,939    3,545     3,151   2,954   

12/31/2023 S&P $213.53 4,698    4,271    3,844     3,416   3,203   

12/31/2024 S&P $233.36 5,134    4,667    4,200     3,734   3,500   

12/31/2025 BB $277.01 (e) 6,094    5,540    4,986     4,432   4,155   

12/31/2026 BB $365.67 (e) 8,045    7,313    6,582     5,851   5,485   

12/31/2027 BB $415.98 (e) 9,152    8,320    7,488     6,656   6,240   

12/31/2028 BB $480.73 (e) 10,576  9,615    8,653     7,692   7,211   

Oper P/E on Earnings

EPS

S&P 500 EQ- Wgt

9.16.26 8,574    22          20          18          16        15        

INDEX LEVEL

12/31/2021 BB $308.83 6,794    6,177    5,559     4,941   4,632   

12/31/2022 BB $360.68 7,935    7,214    6,492     5,771   5,410   

12/31/2023 BB $371.26 8,168    7,425    6,683     5,940   5,569   

12/31/2024 BB $385.14 8,473    7,703    6,933     6,162   5,777   

12/31/2025 BB $428.01 (e) 9,416    8,560    7,704     6,848   6,420   

12/31/2026 BB $513.62 (e) 11,300  10,272  9,245     8,218   7,704   

12/31/2027 BB $557.81 (e) 12,272  11,156  10,041   8,925   8,367   

12/31/2028 BB $611.13 (e) 13,445  12,223  11,000   9,778   9,167   

EPS

Oper P/E on Earnings
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Market Segment Returns 

Source: JP Morgan Asset Mgmt.
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“The market will 
go up, 

unless it goes 
down, 

in which case it 
will go up later.” 

Prognosticator’s Peril

Source: QCRH Anecdote File 
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Disclosures

This presentation was prepared by Community State Bank and is intended for your private use.  This material reflects the current opinion of the Investment Group 

based upon sources believed reliable but not guaranteed by it.  Opinions expressed are subject to change without notice.  This information does not constitute a 

solicitation or an offer to buy or sell any security. is intended for your private use.  This material reflects the current opinion of the Investment Group based upon sources 

believed reliable but not guaranteed by it. Opinions expressed are subject to change without notice.  This information does not constitute a solicitation or an offer to buy or sell 

any security.

Thanks for Listening!

 Questions??

Economic Update - September 2026

Rand Westlund, CFA

Sources: Bloomberg Finance L.P., Federal Reserve, FHN Financial, JP Morgan Asset Mgmt., New York 

Fed, Ned Davis Research, Northern Trust, QCRH Anecdote File, Tax Foundation, Wall Street Journal 
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